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Abstract 

The global development paradigm is increasingly shifting from growth-oriented models to inclusive and 

sustainable frameworks that emphasize social equity, cultural continuity, and ecological balance. 

Indigenous economies, often overlooked in mainstream discourse, provide alternative development 

pathways grounded in community participation, ethical resource utilization, and decentralized 

governance. This study examines the relevance of indigenous economies in shaping emerging industries, 

particularly in Maharashtra. Drawing on the governance philosophy of Ahilyadevi Holkar, it explores 

how indigenous economic principles can guide start-ups and social enterprises in the modern context. 

Adopting a qualitative approach based on secondary data from peer-reviewed sources, the study 

proposes a conceptual framework linking indigenous knowledge systems with contemporary 

entrepreneurial ecosystems. The findings indicate that aligning emerging industries with local traditions, 

supported by welfare-oriented governance, can foster inclusive prosperity. The research contributes to 

interdisciplinary literature and offers policy insights for sustainable industrial development. 
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1. Introduction 

The economic development in the twenty-first century is increasingly defined by the interplay between 

technological innovation, globalization, and the expansion of emerging industries such as start-ups, 

digital platforms, and innovation ecosystems. While these forces have accelerated economic growth and 

created new employment opportunities, they have simultaneously intensified structural challenges 

including income inequality, regional disparities, and environmental degradation. Contemporary 

development discourse has therefore shifted toward more inclusive and sustainable models that prioritize 

human well-being, social justice, and ecological balance. In this context, development is no longer 

viewed solely through the lens of economic output but as a multidimensional process that integrates 

social, institutional, and environmental considerations (Stiglitz et al., 2010). This transition has 

prompted scholars and policymakers to explore alternative economic paradigms that can address the 

limitations of conventional growth-centric models. Indigenous economies have emerged as a critical 

area of interest within this evolving discourse, offering locally grounded and ethically driven approaches 

to economic organization. These systems are characterized by community-centric production, collective 

decision-making and sustainable resource management practices that are deeply embedded in cultural 

and ecological contexts. Unlike mainstream capitalist frameworks that emphasize profit maximization 
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and market expansion, indigenous economies prioritize long-term sustainability, social cohesion, and 

equitable distribution of resources. Empirical research highlights that such systems possess inherent 

resilience and adaptability, enabling them to respond effectively to socio-economic and environmental 

changes while preserving cultural identity (Altieri & Toledo, 2011). As a result, indigenous economic 

principles are increasingly being recognized as valuable foundations for designing inclusive 

development strategies in the modern era. India provides a unique and complex setting to examine the 

convergence of indigenous economies and emerging industries where rapid industrialization coexists 

with deeply rooted traditional livelihoods (Gaikwad, 2024). The Urban centres such as Mumbai and 

Pune function as hubs of finance, technology, and entrepreneurship, while rural and tribal regions 

continue to sustain indigenous economic practices based on agriculture, handicrafts, and forest-based 

resources. This duality presents both opportunities and challenges for policymakers and entrepreneurs 

seeking to balance growth with inclusivity. Historical governance models further enrich this discourse 

by demonstrating how localized economic systems can be effectively integrated within broader 

administrative frameworks. The governance of Ahilyadevi Holkar, known for its decentralized and 

welfare-oriented approach, exemplifies how economic development can be aligned with social justice 

and community participation (Chakrabarti, 2018). 

2. Background of Study 

The discourse on economic development has undergone a significant transformation over the past few 

decades, moving from a narrow focus on industrial growth and capital accumulation toward a broader 

emphasis on sustainability, inclusivity, and human well-being. Traditional development models, largely 

influenced by neoclassical economic theories, prioritized GDP growth as the primary indicator of 

progress. The growing concerns over environmental degradation, socio-economic inequalities, and 

regional imbalances have challenged this approach. Scholars have increasingly argued that development 

must incorporate social and ecological dimensions to ensure long-term viability and equitable outcomes. 

This shift has led to the emergence of alternative frameworks that integrate sustainability, resilience, and 

inclusiveness into development planning, particularly in the context of emerging economies (Raworth, 

2017). Consequently, there is a growing need to reassess the role of local economic systems within 

global development paradigms. Within this evolving context, indigenous economies have gained 

prominence as sustainable and community-oriented alternatives to conventional economic systems. 

These economies are deeply rooted in local traditions, knowledge systems, and ecological practices, 

emphasizing collective welfare, ethical resource utilization, and intergenerational equity. Unlike 

mainstream industrial systems that often externalize environmental and social costs, indigenous 

economies operate within ecological limits and promote harmony between human activity and natural 

ecosystems. Empirical studies have demonstrated that such systems are not only environmentally 

sustainable but also socially resilient, as they foster strong community networks and participatory 

governance structures (Kothari et al., 2014). This growing recognition has encouraged scholars and 

policymakers to explore how indigenous economic principles can be integrated into modern 

development strategies, particularly in regions where traditional livelihoods continue to play a vital role. 

India provides a rich setting to examine the relevance of indigenous economies in contemporary 

development. The local economies are the best mixture of heritage, technologies, traditions and talent. 

They should be exposed to the world through high-end technologies like artificial intelligence (Gaikwad, 

2024). The coexistence of advanced industrial sectors and traditional economic systems creates a unique 
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duality that shapes regional development patterns. Maharashtra, as one of India’s leading industrial 

states, exemplifies this dynamic interaction. While cities like Mumbai and Pune serve as hubs of 

finance, technology, and entrepreneurship, large parts of the state continue to depend on agriculture, 

handicrafts, and forest-based livelihoods. This dual structure highlights the need for development 

models that can bridge the gap between modern industrial growth and traditional economic practices. 

Historical governance experiences, particularly those associated with Ahilyadevi Holkar, offer valuable 

insights into how decentralized and welfare-oriented systems can support both economic stability and 

social equity. Her governance model demonstrated that local economies, when supported by ethical 

leadership and inclusive policies, can contribute significantly to sustainable and balanced development 

(Kulkarni, 2016). 

3. Scope and Significant of Study 

This study explores the interface between indigenous economic systems and emerging industries, with a 

specific focus on Maharashtra as a representative context of dual economic structures. The scope 

includes analyzing how indigenous knowledge, community-based production systems, and decentralized 

governance models can inform the development of start-ups and social enterprises in a sustainable and 

inclusive manner. It also examines historical insights, particularly from welfare-oriented governance 

practices, to understand their contemporary relevance in shaping entrepreneurial ecosystems (Scoones, 

2016). The significance of the study lies in its contribution to bridging the gap between traditional and 

modern economic paradigms by demonstrating that indigenous economies can serve as viable 

foundations for resilient and inclusive industrial growth. By integrating perspectives from development 

economics, sustainability studies, and entrepreneurship (Bhanot & Gaikwad, 2025). The research 

provides actionable insights for policymakers, academicians, and practitioners aiming to promote 

regionally balanced development, reduce socio-economic inequalities, and align industrial progress with 

ecological and cultural sustainability (Hickey & Mohan, 2004). 

4. Research Objectives 

 To examine indigenous economies as complementary models for emerging industries 

 To analyse the governance philosophy of Ahilyadevi Holkar through the lens of inclusive 

prosperity  

 To develop a conceptual framework linking indigenous economic principles with start-ups and 

social enterprises 

 To analyse Maharashtra-specific evidence on indigenous entrepreneurship and emerging 

industries 

 To derive policy implications for inclusive and sustainable industrial development 

5. Reviews of Literature 

The literature on indigenous economies highlights their embeddedness within social, cultural, and 

ecological systems, where economic activities are governed by shared norms, ethical practices, and 

collective responsibility rather than purely market-driven motives. Scholars emphasize that such systems 

challenge dominant capitalist models by prioritizing social welfare, environmental sustainability, and 

long-term resource stewardship over short-term profit maximization (Escobar, 2018). Traditional 

knowledge systems demonstrate advanced capabilities in managing natural resources, particularly in 

agriculture, forestry, and water conservation, reflecting a deep understanding of ecological balance 
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(Gadgil & Guha, 1995). Contemporary studies further underline the resilience of indigenous economies 

in coping with environmental uncertainties and market fluctuations, as adaptive knowledge systems 

enable communities to respond effectively to changing conditions (Berkes, 2018). However, increasing 

integration into global markets has raised concerns regarding exploitation, loss of autonomy, and 

cultural erosion, thereby necessitating robust governance frameworks to protect indigenous interests 

(Briggs, 2005). 

The concept of inclusive prosperity has evolved as a multidimensional approach to development, 

extending beyond economic growth to include equitable access to opportunities, resources, and 

institutional participation. Development theorists argue that true prosperity must incorporate social 

security, human development, and participatory governance as key indicators of progress (Sen, 1999). 

Governance structures play a critical role in achieving inclusive outcomes, with decentralized systems 

often demonstrating higher levels of accountability and responsiveness to local needs (Manor, 2018). 

Welfare-oriented governance models further ensure that economic growth translates into tangible social 

benefits. In this context, the work on collective action highlights how community-based institutions can 

effectively manage shared resources, reinforcing the relevance of indigenous governance systems in 

contemporary development discourse (Ostrom, 2010). 

Historical scholarship provides valuable insights into governance models that align with the principles of 

inclusive prosperity, particularly through the example of Ahilyadevi Holkar. Her administration is 

widely recognized for integrating ethical leadership with administrative efficiency, emphasizing justice, 

decentralization, and public welfare over territorial expansion (Gordon, 1993). Her contributions to 

infrastructure development, trade facilitation, and social welfare strengthened local economies and 

enhanced regional stability (Kulkarni, 1996). Despite extensive historical documentation, limited 

research has examined her governance through modern development frameworks. Reinterpreting her 

model in the context of inclusive development reveals its continued relevance for contemporary 

governance and policy formulation (Yasin, 2019). 

The literature on emerging industries, start-ups, and social enterprises identifies entrepreneurship as a 

key driver of innovation, employment generation, and economic transformation. Start-ups are 

increasingly viewed as engines of growth, particularly in knowledge-driven and technology-intensive 

sectors (Audretsch & Belitski, 2017). Social enterprises, which combine commercial viability with 

social objectives, play a crucial role in addressing developmental challenges and promoting inclusive 

growth (Bacq & Eddleston, 2018). In India, however, entrepreneurial ecosystems tend to be 

concentrated in urban regions, leading to regional disparities in economic opportunities. Scholars argue 

that integrating indigenous economic practices into entrepreneurial frameworks can enhance inclusivity, 

sustainability, and local participation, thereby aligning emerging industries with broader development 

goals (Gereffi, 2018). 

6. Discussion and Analysis 

The governance of Ahilyadevi Holkar reflects a deeply ethical and welfare-oriented administrative 

model grounded in justice, decentralization, and community participation. Her authority was derived 

from moral legitimacy rather than coercive power, fostering trust and cooperation among subjects. The 

decentralized administrative structure empowered local institutions and village-level authorities, 

enabling context-specific decision-making and improving administrative responsiveness. Community 

participation was integral, particularly in matters related to land, trade, and welfare, ensuring inclusive 

governance. Additionally, her emphasis on accessible justice systems and transparent grievance 
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redressal mechanisms strengthened social equity. Economic policies were aligned with welfare 

objectives, focusing on livelihood security and collective well-being rather than isolated economic 

growth. Infrastructure development, including roads, markets, and water systems, enhanced trade and 

regional integration while supporting indigenous economic practices and local livelihoods (Gordon, 

1993).  

Maharashtra’s contemporary economic landscape demonstrates a dual structure where advanced 

industrial sectors coexist with indigenous livelihood systems rooted in agriculture, crafts, and forest-

based activities. While urban centres like Mumbai and Pune dominate innovation and finance, rural 

regions continue to depend on traditional economic practices. Recent trends indicate the emergence of 

start-ups and social enterprises integrating indigenous knowledge into sectors such as agro-processing, 

handloom, organic farming, and eco-tourism, showcasing the scalability of traditional practices without 

compromising cultural identity. However, these enterprises face structural challenges, including limited 

access to finance, weak institutional support, and inadequate market linkages. Addressing these issues 

requires inclusive and context-sensitive policy frameworks. The study highlights that integrating 

indigenous economies with emerging industries can foster inclusive and regionally balanced growth. It 

further emphasizes that governance principles such as decentralization, ethical accountability, and 

welfare orientation exemplified by Ahilyadevi Holkar remain highly relevant for strengthening 

contemporary entrepreneurial ecosystems and promoting sustainable development (Bacq & Eddleston, 

2018). 

7. Finding of Study  

 The findings of the study reveal that indigenous economies and emerging industries are not 

mutually exclusive but can operate in a complementary and mutually reinforcing manner when 

supported by appropriate governance frameworks. Indigenous economic systems, characterized 

by community participation, ethical resource use, and ecological sustainability, provide a strong 

foundation for inclusive development.  

 The study finds that these systems possess inherent resilience and adaptability, enabling them to 

respond effectively to market fluctuations and environmental uncertainties while maintaining 

social cohesion and cultural continuity. This demonstrates that indigenous economies are not 

backward or obsolete but represent viable models for sustainable economic organization in the 

contemporary context. 

 The analysis further indicates that governance plays a critical mediating role in integrating 

indigenous economies with modern industrial systems. The governance model of Ahilyadevi 

Holkar illustrates how decentralization, welfare orientation, and ethical leadership can foster 

economic stability and social equity simultaneously. Such governance principles enhance trust, 

participation, and accountability, which are essential for inclusive growth.  

 The study finds that when local institutions are empowered and community participation is 

encouraged, economic development becomes more equitable and context-sensitive, thereby 

reducing regional disparities and strengthening grassroots economies. 

 The study also highlights the growing relevance of indigenous knowledge systems within 

Maharashtra’s start-up and social enterprise ecosystem. Emerging enterprises are increasingly 

incorporating traditional practices in sectors such as agro-processing, handloom, eco-tourism, 

and natural products, demonstrating that indigenous knowledge can be transformed into scalable 

and market-oriented innovations.  
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 The structural challenges such as limited access to finance, weak institutional support, and 

inadequate market linkages continue to hinder the full potential of these enterprises. The findings 

suggest that targeted policy interventions and institutional mechanisms are necessary to support 

indigenous-based entrepreneurship. 

8. Conclusion 

The study concludes that the evolving landscape of economic development necessitates a paradigm shift 

from purely growth-oriented models to frameworks that emphasize inclusivity, sustainability, and social 

equity. Indigenous economies, often overlooked in mainstream discourse, emerge as vital contributors to 

this transformation by offering community-driven, ecologically balanced, and ethically grounded 

approaches to economic organization. The analysis demonstrates that these systems are not relics of the 

past but dynamic and adaptive structures capable of informing modern development strategies. By 

integrating indigenous knowledge with emerging industrial practices, economies can achieve more 

resilient and context-sensitive growth, particularly in regions characterized by socio-economic diversity 

such as Maharashtra. The study highlights the critical role of governance in enabling the convergence of 

indigenous economies and emerging industries. The governance model of Ahilyadevi Holkar provides a 

historically grounded example of how decentralization, welfare orientation, and ethical leadership can 

foster both economic stability and social cohesion. Contemporary entrepreneurial ecosystems, especially 

start-ups and social enterprises, can benefit significantly by embedding these principles into their 

operational and strategic frameworks. The research underscores that sustainable and inclusive industrial 

development is achievable when local traditions, community participation, and institutional support 

mechanisms are effectively aligned with global economic opportunities, thereby paving the way for 

balanced and equitable development trajectories. 

References  

 Altieri, M. A., & Toledo, V. M. (2011). The agroecological revolution in Latin America: 

Rescuing nature, ensuring food sovereignty and empowering peasants. The Journal of Peasant 

Studies, 38(3), 587–612. https://doi.org/10.1080/03066150.2011.582947 

 Audretsch, D. B., & Belitski, M. (2017). Entrepreneurial ecosystems in cities: Establishing the 

framework conditions. The Journal of Technology Transfer, 42(5), 1030–1051. 

https://doi.org/10.1007/s10961-016-9473-8 

 Bacq, S., & Eddleston, K. A. (2018). A resource-based view of social entrepreneurship: How 

stewardship culture benefits scale of social impact. Journal of Business Ethics, 152(3), 589–611. 

https://doi.org/10.1007/s10551-016-3317-1 

 Berkes, F. (2018). Sacred ecology (4th ed.). Routledge. https://doi.org/10.4324/9781315114644 

 Bhanot, S., & Gaikwad, S. R. (2025). Bridging the generational divide: Exploring 

communication preferences, workplace behaviour, and conflict resolution between Generation Z 

and Generation Alpha. Asian and Pacific Economic Review, 18(1), 1071–1082. 

https://doi.org/10.65985/APER.2025669549 

 Briggs, J. (2005). The use of indigenous knowledge in development: Problems and challenges. 

Progress in Development Studies, 5(2), 99–114. https://doi.org/10.1191/1464993405ps105oa 

https://doi.org/10.1080/03066150.2011.582947
https://doi.org/10.1007/s10961-016-9473-8
https://doi.org/10.1007/s10551-016-3317-1
https://doi.org/10.4324/9781315114644
https://doi.org/10.1191/1464993405ps105oa


International Journal of Technology, Management and Social Sciences (IJTMSS) 

[ISSN: 2583-8482] 

     Volume 4_Issue 1 [Jan-March 2026] 

                                       www.ijtmss.org                                                ©All Copyrights Reserved 

469 

 Chakrabarti, R. (2018). Public administration in early modern India: The Mughal and Maratha 

periods. Oxford University Press. https://global.oup.com/academic/product/public-

administration-in-early-modern-india-9780199477333 

 Escobar, A. (2018). Designs for the pluriverse: Radical interdependence, autonomy, and the 

making of worlds. Duke University Press. https://doi.org/10.2307/j.ctv11sn0ng 

 Gadgil, M., & Guha, R. (1995). Ecology and equity: The use and abuse of nature in 

contemporary India. Routledge. https://doi.org/10.4324/9780203426012 

 Gaikwad, S. R. (2024). Role of artificial intelligence in smart manufacturing of automobile 

industry in India. AIP Conference Proceedings, 3178(1), 070012. 

https://doi.org/10.1063/5.0229368 

 Gereffi, G. (2018). Global value chains and development: Redefining the contours of 21st 

century capitalism. Cambridge University Press. https://doi.org/10.1017/9781108559423 

 Gordon, S. (1993). The Marathas 1600–1818. Cambridge University Press. 

https://doi.org/10.1017/CHOL9780521268837 

 Hickey, S., & Mohan, G. (2004). Participation: From tyranny to transformation? Exploring new 

approaches to participation in development. Zed Books. https://doi.org/10.5040/9781350220669 

 Kothari, A., Demaria, F., & Acosta, A. (2014). Buen vivir, degrowth and ecological Swaraj: 

Alternatives to sustainable development and the green economy. Development, 57(3–4), 362–

375. https://doi.org/10.1057/dev.2015.24 

 Kulkarni, A. R. (2016). Maharashtra in the age of Shivaji. Diamond Publications. 

https://www.worldcat.org/title/maharashtra-in-the-age-of-shivaji/oclc/1119390576 

 Manor, J. (2018). The political economy of democratic decentralization. World Bank. 

https://openknowledge.worldbank.org/handle/10986/5960 

 Ostrom, E. (2010). Beyond markets and states: Polycentric governance of complex economic 

systems. American Economic Review, 100(3), 641–672. https://doi.org/10.1257/aer.100.3.641 

 Raworth, K. (2017). Doughnut economics: Seven ways to think like a 21st-century economist. 

Chelsea Green Publishing. https://www.chelseagreen.com/product/doughnut-economics/ 

 Scoones, I. (2016). The politics of sustainability and development. Annual Review of 

Environment and Resources, 41, 293–319. https://doi.org/10.1146/annurev-environ-110615-

090039 

 Sen, A. (1999). Development as freedom. Oxford University Press. 

https://global.oup.com/academic/product/development-as-freedom-9780192893307 

 Stiglitz, J. E., Sen, A., & Fitoussi, J. P. (2010). Mismeasuring our lives: Why GDP doesn’t add 

up. The New Press. https://thenewpress.com/books/mismeasuring-our-lives 

 Yasin, M. (2019). Leadership and governance: A historical perspective of Ahilyabai Holkar. 

Indian Journal of Public Administration, 65(3), 517–530. 

https://doi.org/10.1177/0019556119844587 

 

https://global.oup.com/academic/product/public-administration-in-early-modern-india-9780199477333
https://global.oup.com/academic/product/public-administration-in-early-modern-india-9780199477333
https://doi.org/10.2307/j.ctv11sn0ng
https://doi.org/10.4324/9780203426012
https://doi.org/10.1063/5.0229368
https://doi.org/10.1017/9781108559423
https://doi.org/10.1017/CHOL9780521268837
https://doi.org/10.5040/9781350220669
https://doi.org/10.1057/dev.2015.24
https://www.worldcat.org/title/maharashtra-in-the-age-of-shivaji/oclc/1119390576
https://openknowledge.worldbank.org/handle/10986/5960
https://doi.org/10.1257/aer.100.3.641
https://www.chelseagreen.com/product/doughnut-economics/
https://doi.org/10.1146/annurev-environ-110615-090039
https://doi.org/10.1146/annurev-environ-110615-090039
https://global.oup.com/academic/product/development-as-freedom-9780192893307
https://thenewpress.com/books/mismeasuring-our-lives
https://doi.org/10.1177/0019556119844587

